
Mathematics In Everyday Life-8 1

A : Choose the correct alternatives in each of the following : (1 × 5 = 5)
1. Which one of the following is correct?

(a) A + C.I. = P (b) C.I. – P = A (c) A = P + C.I. (d) C.I. = P – A
2. In case of compound interest, the principal

(a) increases every year
(b) decreases every year
(c) remains constant throughout the loan period
(d) increases for first year and then decreases.

3. If the interest is compounded half-yearly, then rate of interest
(a) becomes double (b) becomes half (c) becomes one-third (d) remains same

4. The difference between compound interest and simple interest on `12,000 at 15% per annum for 3 years is
(a) `850 (b) `850.50 (c) `800 (d) `880.50

5. The population of a town increased to 54,000 in 2012 at the rate of 5% per annum. The population in 2010 was
(a) 47360 (b) 45370 (c) 48735  (d) 48980

B : Solve the following : (3 × 5 = 15)
1. A TV set was purchased for `27,000. Its cost depreciates every year by 5%. What will be its cost after 2 years?

2. What will `2800 amount to in 1 1
2

 years at 8% per annum, interest being payable half-yearly?

3. Neha deposited `12,000 in a branch of State Bank of India. She received `15,972 after t years. The bank paid her
interest at the rate of 10% per annum, compounded annually. Find the value of t.

4. The price of a car depreciates by 5% every year. If its present value is `3,20,000, what will be its cost after 2 years?

5. Find the rate per cent at which, a sum of money becomes 9
4

 times in 2 years, the interest being compounded
annually.
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